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Summary: This bulletin clarifies reporting requirements that exist when an institution or correspondént bank

extends credit to an executive officer. TB 64 is hereby rescinded.

For Further Information Contact: Your
Regional Office, or Affiliates Policy,

Washington, DC.
Thrift Bulletin 64-1

Background

The Financial Institutions Reform,
Recovery and Enforcement Act of
1989 made savings associations sub-
ject to the same insider lending stan-
dards that apply to member banks
of the F Reserve System.
Specifically, Section 22(h) of the Fed-
eral Reserve Act (FRA) became
applicable to thrifts in the same
manner and to the same extent as if
the association were a bank or a
member bank of the Federal Reserve
System. The Office of Thrift Supervi-
sion incorporated the Federal
Reserve Board's implementing Reg_
ulation O (12 C.E.R. Part 215), Su

gg;'tﬂﬂ. by reference at 12 C.F.R.

In 1991, the Federal Deposit Insu-

rance Corporation Improvement
Act made the provisions of Subpart
B of tion O, as well as the

additional restrictions on loans to
executive officers contained in Sec-

tion 22(g) of the FRA, applicable to
thrifts. By miscellaneous technical
amendment published in the Fed-
eral Register on October 25, 1994
(Vol. 59 No. 205), the OTS clarified
its regulations at 12 C.F.R. 563.43 to
indicate that Subpart B of Regula-
tion O also applies to thrifts.

Supplement to the Regulation

Section 215.10 of Regulation O
requires each member bank to
“include with (but not as part of)”
each report of condition a separate
report of all extensions of credit
made by the member bank to its
executive officers since the date of
the bank’s previous report of condi-

tion.

:ﬁmﬂng in March 1995, thrifts
ill be able to report this informa-
tion on a new that is filed elec-

trurdca]l‘ﬁd\:iﬂn Thrift Financial

Report. speci rt has been
added n'ru'rnen:ﬁfmeliJ Schedule
SI - Supplemental {u-n.fonnaﬁun,. and
Eaﬂmrsm t?reeﬂ‘enmv line
pecifically, rt uires
information on the rlfup;:\her ::ﬂnans
made to executive officers during
the quarter, the total dollar amount

ite!rns.

AT

of such loans, and the rz geufinlaer‘

estcharﬁf:g;nﬂme[ s. Thrifts
will no be require

arate rvgort wi
5&t':nm:g‘m:mall:.‘ui'f ce.

directors regarding theil
ness to correspondent ba
report is due to the boafd of
tors by January 31st, and
kept on file at the inst
copy does not need to bé submitted
directly to the OTS, bu
made available during

examination.) For your convenience,
we ?ave attached a suggested for-
mat for complying with this require-
ment. To &ilitahe this rer;grﬁn

requirement, the insti ation sha

advise each of its execufive officers
and principal shareholders (to the
extent known) of the reports
required and make available a list of
the names and addresses of corre-
spondent banks.

Attachment

F. Downey
Director of Supervision

Office of Thrift Supervision
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OMB No. 1550-0075 Expiratior , Date: 7/31/95

I 8 Office of Thrift Supervision

7 Report on Indebtedness of Executive Officers and
Principal Shareholders and their Related Interests

to Correspondent Banks
For the Calendar Year Ending December 31,19___

Name of Executive Officer or Principal Shareholder Submitting Report

Name of Thrift 1o which Report Is Submitted

City State

To be submitted by executive officers and principal shareholders of insured thrifts to the boards of

directors of their thrifts in satisfaction of the

reporting requirements of the Federal Reserve Board's

Regulation O (12CFR Part 215) with respect to Indebtedness to correspondent banks.

Status of Reporting Person;
[ executive Officer [ Principal Shareholder

If the report ks submitted for indebtedness of a re-
lated interest, name and address of related interest
for which the report is submitted;

Name and address of the correspondent bank to
which the executive officer, principal shareholder,
or related interest is indebted:

A Maximum amount of indebtedness (in thou-
sands of dollars) outstanding during the
calendar year;

B. Method used to determine maximum amount
of indebledness outstanding (check one):

— L highest outstanding indebtedness
during the calendar year

— Ik highest end of the month indebt-
edness outstanding during the
calendar year

C. Amount of indebtedness (in thousands of dol-

lars) outstanding ten business days prior to
the date of filing this report:

]

D. Terms and conditions of sach extension of credit included as indebtedness in the amount re-
ported (see Instruction 3). Use additional pages if indebledness consists of more than three
loans and/or more space is needed o report terme and conditiona:

Loan 1:

| hereby cerlify thal the information given above Is
complete, correct, and frue 1o the best of my
knowledge.

Diselosure of Estimated Burden

The burden associated with this information col-
lection ls estimated to vary from 1 1o 2 hours per
response, depending on individual circumstanc-
8. Burden estimates include the time for review-
Ing instructions, gathering and maintaining data
In the required form, and completing the infor-
mation collaction, but exclude the time for com-
piling and maintaining business records in the
normal course of a respondent’s activities. Com-
ments concerning the accuracy of this burden
estimate and suggestions for reducing this bur-
den should be directed to the Office of Informa-

tion and thul;'hrz Aftairs, Office of Manage-

Loan 2:

Loan 3:

Signature of Official Responsible for Report

Date Signed

fo the:

Otfice of Thrift Supervision
Supervision Policy

1700 G Streat, N.W.
Washington, D.C. 20552




General Instructions

1. Persons Required to File Report

A Report on Indebledness to Correspondent Banks must ba
completed by each executive officer and each principal sharehold-
er of an insured thrift who was indebted, or whose related inter-
ests were indebted, during the calendar year for which the report
is being submitted to a correspondent bank of their thrift. All in-
sured thrifts are required by law to make available to their execu-
tive officers and principal shareholders a list of their correspon-
dent banks. “Correspondent bank™ means generally a bank or
thrift that maintains a correspondent account in excess of a cer-
tain amount for the officer’s or sharsholder's thrift.

The executive officer or principal sharsholder must file a
separate report concering the indebtedness of the officer or
shareholder to each correspondent bank and a separate report
concerning the indebtedness of each of the related interests of the
officer or shareholder 1o each correspondent bank. For example,
if an executive officer is indebted to two correspondent banks, the
officer must file two reports, one for each correspondent bank. if
the exscutive officer has two related interests that were also both
indebted to two correspondent banks, the officer would file six re-
ports, two for the officer’s own Indebtedness and four for the in-
debtedness of the officer’s related interests. If the executive offi-
cer s not indebted to a correspondent bank, but a related interest
of the officer is indebled to a correspondent bank, the executive
officer must file a report concerning the indebtedness of the offi-
cer's related interest to the correspondent bank

2. Where and When Reports are to be Filed

The executive officer or principal sharsholder musi submit
the report on indebtedness to correspondent banks to the board
of directors of the reporting person’s thrift for each calendar year
by January 31 of the next year,

3. What Must be Reported

The reporting person must include in each report on indebit-
edness to each correspondent bank: (a) the maximum amount of
indebtedness outstanding during the calendar year, and (b) the
terms and conditions of each extension of credit included in the
maximum amount reporied. The terme and conditions to be re-
ported are: (1) the original amount and date; (2) the maturity
date; (3) the payment terms; (4) the range of interest rates
charged during the calendar year, (5) whether the extension of
credit Is secured or unsecured; (6) if secured, a description of the
collateral and its value; and (7) any unusual terms or conditions.

In determining the maximum amount of indebtedness of a
principal shiareholder, the indebledness of a member of the share-
holder's imni.2diate family is to be treated as indebtedness of the

principal shareholder. Each maximum amount of indebtedness re-

ported may include several separate extensions of credit, The re-
porting person must report separately the terms and conditions
of each of these extensions of credit.

Each report on indebtedness 1o each comrespondent bank
must also include the amount of indebtedness outstanding to the
correspondent bank ten business days before the date on which
the report on Indebtednesas is filed. If the information on the
amount of indebtedness outstanding to a correspondent bank ten
business days before the filing of the report is not available or
cannot be readily ascertained by the filing date, an estimate of the
amount of such indebledness may be filed, provided that the ac-
tual amount of such indebtedness is submitted to the thrift's
board of directors within the nex thirty days.

4. Definitions

The following definitions are intended to provide general
guidance in compleling this report. For precise definitions, see
the Federal Reserve Board's Regulation O (12 C.F.R Part 215) and
Section 563.43 of the OTS's Regulations (12 C.F.R. Section
563.43),

a. "Execulive officer” is defined in Section 215.2 of Regula-
tion 0 and means generally an individual who participates
or who has authority to participate (other than in the ca-
pacity of a director) in major policymaking functions of
the thrift. Certain categories of thrift officers (e.g. vice
presidents) are presumed in Regulation O to be executive
officers unless they are excluded by resolution of the
board of directors of the thrift or by its bylaws from par-
ticipation in major policymaking functions of tha thrift
and do not participate therein,

b. “Principal Shareholder™ means any individual or company
(other than an insured thrift or a foreign bank) that, di-
rectly or indirecily, owns, controls, or has the power to
vote more than 10 parcent of any class of voting securi-
ties of the thrift. The term includes a person that controls
a principal shareholder {e.g., a person thal controls a
thrift holding company).

For the purpose of determining who is a principal share-
holder, shares owned or controlled by a member of the
individual's immediate family are presumed to be con-
trolled by the individual,

*Immediate family" means the spouse of an individual,
the individual’s minor children, and any of the individual's
children (including adults) residing in the individual's
home. For reporting purposes, only one individual in the
immediate family must file reports if that individual's re-
ports include the information on indebtedness of the indi-
vidual's immediata family.

. Control of a company is defined in Section 215.2(b) of

Regulation O generally as ownership or conrol of 25 per-
cent or more of a company's outstanding voling shares;
however, the regulation presumes control in some cases
where less than 25 percenl ownership or conirol exists,

. “Related interest™ means (2) a company that is controlled

by a person or (2) a political or campaign committes that
is controlled by a person or the funds or services of
which will benefit a parson.

“Indebtedness” includes any extension of credit (as de-
'&"&i in Section 215.3 of Regulation 0), but does not in-

L commercial paper, bonds and debentures issued in
the ordinary course of business; and

il. indebtedness in an aggregate amount of $5,000 or

less from each correspondent bank, provided the
credit s incurred under terms that are not more fa-

vorable than those offered the general public.

. “Maximum amount of indebtedness™ means, at the option

of the reporting person, either (i) the highest outstanding
indebtedness during the calendar year for which the re-
port is mada, or (ii) the highest end of the month indebt-
adness oulstanding during the calendar year for which
the report is made. The method chosen should be consis-
tently used for all indebtedness to the same correspon-
dent bank. The reporting person must indicate on the re-
port whether the maximum amount was determined as of
the end of the month or on a daily basis,

. “Correspondent bank.” “company,” and other terms perti-

nenl to this report are defined in Regulation 0, 12 CFR
Part 215.





